
WATER SUPPLY AGREEMENT 
 

THIS AGREEMENT MADE THE ____ DAY OF ________________, 2_______ 
 
BETWEEN: 

RURAL MUNICIPALITY OF COTEAU #255 
(“the RM”) 

AND: 
_____________________________________________________ 

(“the Subscriber”) 
 

  Mailing Address: _______________________________________ 
 
         _______________________________________ 
 
WHEREAS: 
 
The RM is developing a potable water distribution system (“the Utility”) that will supply water 
to the community known as Sandy Shores Resort at Lake Diefenbaker, Saskatchewan; 
 
The Subscriber is the owner of ________________________________________ (which and the 
premises on which are together referred to herein as “the Land”) in the said Resort, and wishes to 
be connected to the Utility to receive such water and the RM has agreed to provide the same; 
 
This Agreement and the supply of water hereunder shall be subject to the provisions of Part III, 
Division 3 of The Municipalities Act; 
 
THE PARTIES AGREE as follows: 
 

1. The Subscriber subscribes to potable water supply service on the terms set forth herein 
and agrees to make payments for but not limited to the costs of any connection and 
private infrastructure within Subscriber’s Land provided through the Utility and an 
installation fee which may include the Utility’s water meter and backflow prevention 
assembly to be installed on the Land. 
 

2. The Subscriber agrees that the costs of installation and maintenance for the connecting 
facilities, including without limitation all trenching and piping after the curb stop to the 
Subscriber’s building structure, the backflow prevention device, and the meter located on 
the Land, shall be the responsibility of the Subscriber.  For greater certainty, the RM shall 
have responsibility for its lines up to and including the curb stop and the Subscriber shall 
have responsibility thereafter. 
 

3. Without limiting the generality of the foregoing, the Subscriber acknowledges and agrees 
as follows: 
 
a) the point of delivery of water to the Subscriber shall be the curb stop located at the 



property line of the Land (“the Point of Delivery”); 
 

b) the Subscriber shall not disturb or tamper with any of the Utility’s system service 
components; 

 
c) the Subscriber shall obtain all necessary approvals and comply with the conditions 

thereof reasonably required by the RM that may be applicable to the Utility in effect 
from time to time, whether the same includes system service component changes, 
modifications, the purchase of additional equipment by the Subscriber, alterations or 
improvements to the Subscriber’s water transportation system, water storage 
facilities, or otherwise; failure to meet such conditions shall entitle the RM to 
immediately discontinue the supply of water to the Subscriber but shall not relieve the 
Subscriber from any payment obligation under or related to this Agreement; 

 
d) the Subscriber acknowledges that the delivery of water may be subject to factors 

beyond the control of the RM, and therefore the Utility is not designed to guaranty 
and the RM does not guaranty an uninterrupted supply of water, and that temporary 
shutdown of the pipeline or its source may occur from time to time leaving the 
Subscriber without a supply of water for varying periods of time; the Subscriber 
further acknowledges that the fees being charged by the RM pursuant to this 
Agreement would have been substantially more if such guaranty or warranty had been 
extended; accordingly the Subscriber further acknowledges that the RM shall have no 
responsibility for any loss or damage which may be occasioned by such interruption 
or delay, and that the Subscriber is responsible for providing a water storage facility 
that is sized to satisfy the Subscriber’s need for an uninterrupted supply of water; 

 
e) the Subscriber hereby grants to the RM, its employees, agents or officers: 
 

i) free access to and the right to enter upon the Land with the necessary 
vehicles and equipment to affix, construct and place upon, over, under or 
across the Land a water pipeline, together with all necessary structures, 
apparatus and equipment required for the Utility to supply water to the 
Subscriber, and to maintain, inspect, repair, replace and remove the same 
as required for such continued supply of water; 

 
ii)  free access to any metering device for all purposes, including monitoring 

water quality in accordance with applicable provincial regulations, reading 
the meter for water usage, and ensuring compliance with this Agreement; 
 

and in that regard the Subscriber further agrees that: 
 
i) the Subscriber shall not erect or place any fence, building or structure of 

any kind or pile or place any stones, rock, dirt, rubbish or any other things 
including trees or shrubs, that would compromise such access or right of 
entry.  The RM shall not be liable to repair or replace any fences, 
landscaping, stones, rock, dirt, rubbish or any other obstacles erected or 



placed on the land that is subject to the RM’s easement and that are 
damaged or destroyed as a result of the RM exercising any right in 
connection with the easement; 
 

ii)  such grant is and shall be considered of the same force as a covenant 
running with the Land and shall inure to the benefit of and is binding upon 
the Subscriber, the RM and their respective executors, administrators, 
successors and assigns; 
 

f) the Subscriber further agrees that: 
 

i) excluding gross negligence or willful misconduct by the RM or its agents,  
employees or officials, the Subscriber releases the RM, its agents, 
employees or officials from any claim for damages, howsoever caused 
whether arising from negligence or nuisance, breach of contract or 
otherwise, and whether for direct or indirect, incidental or consequential 
damages in respect to the interruption or termination of water services, the 
failure or refusal to supply water services, the construction, installation, 
operation and/or maintenance of the system service components, the 
service connection or the supply of water, or the escape of water; 
 

ii)  the Subscriber agrees to indemnify and save harmless the RM, its officials, 
employees and agents from and against all claims arising by reason of the 
construction or maintenance of the system service components, or the 
service connection, whether from the installation, maintenance of supply 
of water, including the interruption or termination of water services, the 
failure or refusal to provide water services, or the quality of water supplied 
or the construction or transportation of the water or water system, or 
howsoever otherwise arising out of or in respect to the delivery of water 
from the point of origin; 
 

iii)  the Subscriber agrees the RM shall not be liable for damage caused by the 
escape of water from the system service components or the service 
connection, however caused, whether by negligence, in nuisance or 
otherwise; 
 

g) the Subscriber agrees to pay water usage fees, any surcharges, and any service fees 
imposed by the RM in respect of usage of water or maintenance of the Utility, 
following receipt of the RM’s invoice therefor; receipt of such invoice shall be 
deemed to occur immediately upon personal delivery or three (3) days following the 
date of mailing of the same by the RM; the Subscriber agrees to pay interest 
calculated from the date of such invoice at the rate of 12% per annum on any amount 
thereof that has not been paid within thirty (30) days of such date; the Subscriber 
expressly waives any right of set-off against the RM and further agrees that any 
outstanding amounts due to the RM pursuant hereto, and whether for water charges, 
surcharges or fees, interest or otherwise, may be added to the tax levy for the Land, 



but the same shall not in any way restrict or limit the RM from any other remedies 
that it may have at law to collect such amounts; 
 

h) the Subscriber shall not supply water to any other party without first having obtained 
the written consent of the RM, which consent may be arbitrarily withheld, and shall 
not consent to, permit or allow a direct connection of the Utility’s water supply to any 
other water supply system; 

 
i) the Subscriber warrants to the RM that it is the legal and beneficial owner of the 

Land; if during the currency of this Agreement the legal or the beneficial owner of the 
Land is someone other than the Subscriber, whether as a result of a sale of the Land 
or otherwise, the Subscriber covenants and warrants to the RM that the Subscriber 
will provide notice thereof to the RM and will obtain the agreement of such legal or 
beneficial owner to all material terms hereof without limitation; 

 
j) notwithstanding the foregoing, this Agreement may not be assigned by the Subscriber 

without the express written consent of the RM. 
 

4. The Subscriber expressly acknowledges and agrees that in its sole discretion the RM may 
immediately and without notice discontinue the supply of water to the Land for any 
breach by the Subscriber hereunder, and that in any event and in its sole discretion the 
RM may cancel this Agreement or suspend the operation of the same at any time for 
reasons beyond its control it is unable to supply water through the Utility including but 
not limited to the following: 
 
a) in the event any condition exists in the Subscriber’s equipment that poses risk to the 
Utility, including, but without limiting the generality of the foregoing, contamination, 
reverse or negative pressure, or other condition; 
 
b) to redistribute the water supply in emergency situations such as firefighting; 
 
c) in any other condition or event that, in the RM’s sole discretion, is or is likely to: 

i. be prejudicial to the Utility or its other subscribers; 
ii. cause damage, harm or contamination of the Delivery System or any other 

property; 
iii.  constitute a breach or violation of any regulatory code, statute or other law or of 

any term of this Agreement; 
iv. force majeure, including war, strike, crime, earthquake, act of God, or any other 

event rendering continuous service to the Subscriber impossible or impractical.  
  

5. The Subscriber shall be liable for any costs incurred by the Utility occasioned by 
violation of any provision of paragraph 3(e) of this Agreement including the cost of 
repairing or replacing any part of the service connection, or to remove any buildings, 
roadways or structures placed or constructed on the land that is the subject of the 
easement. 
 



6. Where more than one person is named as the Subscriber hereunder, the obligations of the 
Subscriber hereunder shall be joint and several obligations of such persons. 
 

7. Time is of the essence hereof, including in particular with respect to the obligation of the 
Subscriber to make any payment of any amount due to the RM pursuant hereto. 

 
8. This Agreement shall be binding on the parties hereto and their respective successors and 

permitted assigns. 
 

9. The supply of water pursuant to this Agreement is subject to and conditional on the 
construction and completion of the Utility and such supply will not commence until the 
RM has given a minimum of 30 days written notice to the Subscriber of the date on 
which the supply shall commence. 
 
 

 
EXECUTED by the RM this ____ day of _________________, 2______. 
 
      RURAL MUNICIPALITY OF COTEAU #255 
 
      Per: __________________________________ 
 
 
      Per: __________________________________ 
 
 
EXECUTED by the Subscriber this _____ day of __________________, 2_______. 
 
       
 
 
__________________________________ x_________________________________ 
Witness       
       Name: ____________________________ 
 
 
 
__________________________________ x_________________________________ 
Witness 
       Name: ____________________________ 
 
 
 
__________________________________ x_________________________________ 
Witness 
       Name: ____________________________ 


